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Step-by-step guide to tracking stock dilution alerts for SEC filings. Learn which filings to
monitor, how to set up timely alerts, and what to do when an alert fires.

Knowing dilution is happening isn't enough - you need to know before or while it's happening, not 24
hours later. This guide covers everything from what to monitor to how to act when an alert fires.
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What Filing Types to Track for Dilution
Not all SEC filings are relevant to dilution. Focus your monitoring on these high-signal filing
types:

Highest Priority - Immediate Action Required

* 424B5 - Prospectus supplement for a follow-on offering or ATM drawdown against a shelf. This
means new shares are being sold right now. Check the amount, discount to market, and whether
warrants are included.

* 424B3 - Prospectus supplement for an ongoing ATM program or resale registration. Less urgent
than 424B5 but still signals active share sales.

* 8-K Item 1.01 (Material Definitive Agreement) - Look for "Securities Purchase Agreement" or
"Equity Line of Credit." These signal new toxic financing structures or PIPE transactions.

High Priority - Review Within 24 Hours

* S-3 / S-3/A - New shelf registration or amendment. Signals the company is preparing for future
capital raises. Note the total offering size relative to market cap.

* DEF 14A - Proxy statement. Check for authorized share increase proposals or reverse split votes.

* 8-K Item 5.02 - Executive changes. Sudden CEO or CFO departure often precedes restructuring or
emergency financing.

Monitoring Priority - Review Weekly

* 10-Q - Quarterly report. Check cash and cash equivalents, operating cash flow (burn rate), and
going-concern footnotes.

* 10-K - Annual report. Full year dilution analysis: shares outstanding history, equity plan
details, convertible instruments outstanding.

* SC 13G/13D - New large shareholder filings. Watch for known PIPE investors or short sellers
accumulating positions.
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How to Set Up Alerts

Option 1: TraderTools (Recommended)

1. Create a free account at tradertools.com 2. Add tickers to your watchlist (up to 3 free, 15 on
Basic) 3. Enable email alerts for new filings and score changes 4. Receive real-time notifications
when any monitored filing type appears for your tracked tickers

Option 2: SEC EDGAR Direct Alerts

1. Go to sec.gov/cgi-bin/browse-edgar 2. Search for your ticker 3. On the company page, click "Get
email alerts" (you'll need an EDGAR account) 4. Choose the filing types to monitor 5. Note: EDGAR
alerts have no filtering - you'll receive alerts for every filing, including routine forms

Option 3: Manual EDGAR Monitoring

Check each company's EDGAR filing page regularly. This works for a small number of high-conviction
positions but doesn't scale and has inherent latency.

How to Read and Interpret Alerts
When an alert fires, answer these questions immediately:

* What filing type is it? 424B5 = urgent. DEF 14A = important but not immediate.

* How many shares are involved? A 10M share offering on a 50M-share float is 20% dilution.
Calculate the dilution percentage.

* At what price? Is it at market? At a discount? At a premium? Discount offerings are more bearish
signals.

* Are warrants included? Warrants create a second wave of dilution. Check the cover page for
warrant terms.

* Who are the buyers? Institutional buyers in a traditional offering are different from a small
hedge fund PIPE with convertible notes.

* What is the stated use of proceeds? "Working capital" is code for burning cash. "Repay debt" may
be urgency-signaling. "Acquisitions" is more neutral.

How to Respond to an Alert
?? This Is Not Financial Advice

How you respond to a dilution alert should depend on your investment thesis, position size, and risk
tolerance. This guide describes options, not recommendations.

Common responses to a high-signal dilution alert:

* Read the full filing first - Don't react to the filing type alone. Context matters: a $5M ATM
program on a $500M company is very different from a $50M offering on a $50M company.

* Assess the dilution percentage - Divide new shares by total shares post-offering to get the
dilution percentage.

* Consider the "why" - Is the company raising for growth (positive) or survival (negative)? Read
the "Use of Proceeds" section.

* Check the TraderTools score change - Has the risk score moved significantly? A large jump
signals the filing materially changes the dilution outlook.
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Avoiding False Positives
Not every 424B filing signals imminent danger. Some context:

* 424B4 is for IPO prospectuses - not a dilution signal for an already-public company

* S-11 and S-8 filings are for real estate and employee benefit plans - different from
dilution-risk S-3s

* S-3/A amendments sometimes just update exhibit lists or prospectus language without increasing
offering capacity

* 8-K Item 9.01 is just an exhibit filing - check the parent 8-K for actual news content

Sample Monitoring Workflow
Here's a practical daily workflow for active investors:

* Pre-market: Check TraderTools overnight alerts. Review any 424B or 8-K SPA filings from after
market close.

* During market hours: TraderTools timely alerts via email for your tracked tickers.

* After close: Quick review of any EDGAR activity on your watchlist tickers not covered by
TraderTools.

* Weekly: Review new 10-Q cash position data for your highest-risk holdings. Update your mental
model of cash runway.

* Quarterly: Review each holding's proxy statement history and check for upcoming DEF 14A votes on
share authorizations.

Set Up Your Dilution Alert System in 2 Minutes

TraderTools handles the EDGAR monitoring. You focus on the portfolio. Free for 3 tickers - no credit
card required.

Start Free Monitoring ->
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