
AMD's Data Center Surge Says AI Spending Isn't
Slowing. The Financing Behind It Is Where Dilution
Hides.
SEC - Market Types & Sectors - November 3, 2026

AMD's Q3 2026 data center revenue nearly doubled and 2027 guidance points higher. What it means for
neocloud financing, ATMs, convertible notes and share dilution.

On November 3, 2026, AMD reported third-quarter revenue of $13.4 billion, up 45% from a year
earlier, and a Data Center segment that nearly doubled to $8.5 billion. More important for anyone
tracking AI-infrastructure stocks was what management said about what comes next: it guided the
fourth quarter to roughly $17 billion and told investors that, "based on our current visibility," it
now expects total revenue to grow more than 80% in 2027. That is a statement that data-center demand
for its chips is not rolling over.

For TraderTools readers the question is not whether AMD can sell chips. It is who pays for the
racks, how they pay, and which share counts move when the bill comes due. The neoclouds, the
miners-turned-AI-hosts and even AMD itself are all raising capital in ways that show up in SEC
filings long before they show up in a share price.
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What AMD Actually Reported
Metric (quarter ended Sept. 26, 2026)

Result

Change

Total revenue

$13.377 billion

+45% year over year, +16% sequentially

Data Center revenue

$8.546 billion

+97% year over year, 64% of total revenue

Data Center operating income

$2.882 billion
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vs. $1.074 billion a year earlier

Non-GAAP diluted EPS

$2.09

vs. $1.20 a year earlier (GAAP EPS $1.46)

Q4 2026 revenue outlook

~$17 billion, plus or minus 3%

Non-GAAP gross margin ~55%

Management pointed to the first revenue from the Instinct MI450 series and its Helios rack-scale
systems, and said the ramp is "still early." AMD's press release lists Anthropic, Meta, Microsoft,
OpenAI and Oracle Cloud Infrastructure as running models and workloads on the first Helios racks,
and says Vultr, a neocloud, will deploy the first AMD Helios systems built by HPE. The company also
said it expects Data Center AI revenue to pass its server CPU revenue in the fourth quarter.

? Read the Cash Flow, Not Just the Headline

Free cash flow was only $554 million in the quarter (a 4% margin), down from $1.53 billion a year
earlier even as revenue grew 45%. Inventory rose to $11.5 billion from $7.9 billion at the end of
2025, and total debt more than doubled sequentially to $7.1 billion from $3.2 billion. A ramp this
fast consumes working capital. That is normal, and it is also why AMD's customers' financing matters
to AMD's own numbers.

Why This Matters for Neoclouds and Data-Center Builders
AMD's guidance is a supply-side signal: its customers have ordered enough hardware for the company
to forecast a roughly 66% year-over-year jump in the next quarter. Somebody has to finance that
hardware, and the buyers are not all hyperscalers with large operating cash flow. A growing share
are neoclouds and former bitcoin miners that rent GPU capacity to the labs, and they typically fund
purchases with some mix of project debt, convertible notes and at-the-market (ATM) equity programs.

That is why a strong semiconductor print is not automatically good news for every stock in the
chain. Healthy chip demand extends the runway for the buildout, and it also extends the period in
which the buildout has to be paid for. When revenue growth and capital raising rise together,
existing shareholders of the borrowers carry the dilution.

What the Filings Show About the Financing Stack
The table below collects examples from public filings and credible press reports. It is not a
ranking and it is not a complete list; it shows the instruments to look for.

Company

Instrument

What was disclosed

Oracle (ORCL)

Equity ATM

A $20 billion at-the-market equity program documented in prospectus supplements filed February 2026

IREN (IREN)
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Convertible debt

About $6.3 billion of convertible debt raised in the fiscal year ended June 30, 2026 (10-K filed
Aug. 27, 2026)

TeraWulf (WULF)

Equity ATM

An ATM program of up to $900.6 million in an April 2026 prospectus supplement

Galaxy Digital (GLXY)

Equity ATM

A $200 million Class A common stock ATM program in February 2026

Cipher Digital (CIFR)

Convertible debt

About $1.44 billion of convertible debt raised in the first nine months of 2025 (Q3 2025 10-Q)

CoreWeave (CRWV)

GPU-backed loan

An $8.5 billion loan secured by customer contracts, reported by Bloomberg in March 2026

Two patterns matter. Equity programs (ATMs) dilute immediately and gradually, share by share, as the
company sells into the market. Convertible notes dilute later and conditionally: the share count
rises only if the stock trades above the conversion price, but the cap-table overhang exists from
day one. Both are visible in filings, which is why tracking the credit-to-dilution path is a core
part of how TraderTools scores these companies.

AMD's Own Dilution Line: Warrants Issued to Customers
AMD itself is part of this story. The company's GAAP results include a $1.1 billion non-cash change
in the fair value of a warrant liability tied to customer warrants, and its cash-flow statement
shows a $1.18 billion non-cash item for warrants issued to customers. These charges are excluded
from non-GAAP earnings, which is why the headline EPS ($2.09) is much higher than GAAP EPS ($1.46).

The best-known example is the October 2025 agreement with OpenAI for up to 6 gigawatts of Instinct
GPUs, which came with a warrant for up to 160 million AMD shares that vests as deployments and
share-price milestones are reached. AMD's CFO said on the call that dilution from the warrants would
occur only once vesting and exercise conditions are met. The mechanism is notable: a supplier is
using its own equity as a sales incentive, which turns future chip volume into future share count.
If AMD's data-center forecasts come true, the warrant tranches are the part of the dilution picture
that can actually vest.

?? Caveat on the Source Material

Management commentary above comes from AMD's press release and an Investing.com earnings-call
transcript. Parts of that transcript were available only as a machine-written summary, so statements
not found in the release should be checked against the 8-K and AMD's investor materials before being
relied on.

Where TraderTools Scores These Names Today
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TraderTools scores measure the risk that a company's share count rises, not credit risk. Several of
the most heavily indebted AI-infrastructure names can therefore score "low" on dilution while still
carrying large debt, because the debt is the channel through which dilution may eventually arrive.
Scores below are from our November 4, 2026 recalculation.

Ticker

Company

Dilution score

Risk level

AMD

Advanced Micro Devices

16

Low

NBIS

Nebius Group

17

Low

CRWV

CoreWeave

20

Low

CIFR

Cipher Digital

21

Low

CORZ

Core Scientific

26

Medium

APLD

Applied Digital

27

Medium

ORCL

Oracle

27
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Medium

IREN

IREN

35

Medium

WULF

TeraWulf

36

Medium

What to Watch in the Next Filings
* New 424B5 prospectus supplements. A new ATM or an upsized ATM is the earliest sign that a
data-center build is being funded with equity.

* Convertible note pricing and capped calls. Conversion prices relative to the current share price
show how much dilution is already "in the money."

* Customer concentration language. Neoclouds that rely on one or two labs for most revenue are
more exposed if a single contract changes.

* Warrant tables and vesting conditions. This applies to suppliers like AMD as well as to
borrowers. Tranches tied to deployment milestones can vest as the ramp proceeds.

* Debt maturities in 2027 and 2028. Refinancing risk is when a company that avoided issuing equity
may have to.

The Bottom Line
AMD's quarter is strong evidence that, by its own account, data-center demand for its chips is
accelerating into 2027, not fading. That is supportive for the whole buildout, and it is a reason to
watch the financing line items more closely, not less. The companies that need to raise the most
capital to take delivery of that hardware are the ones most likely to show up in an ATM prospectus
or a convertible-note filing. Follow the capital raises and you follow where dilution lands.

Sources: AMD Q3 2026 results; AMD Form 8-K (Q3 2026); Investing.com earnings-call transcript; Tom's
Hardware on the AMD-OpenAI agreement; Bloomberg Law on CoreWeave's GPU loan; company SEC filings as
extracted by TraderTools.

Track Dilution in Real Time

TraderTools monitors S-3 shelf registrations, 424B5 offering supplements, PIPE deal disclosures, and
8-K covenant filings across the market - flagging new activity within minutes of publication. Know
before the market moves.

Start Monitoring ->
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